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Opportunities for Banks to Accelerate the Modernisation of the Country's Power 
Sector 
Undersecretary Felix William Fuentebella 

Department of Energy 

 

First, let me start my talk this way, walang mag-iinvest sa power kung wala silang kontrata. 

So that’s the primary problem that we are experiencing as far as the finance sector is 

concerned. 

 

The Philippine Energy Plan will probably add another chapter on energy financing because 

we have recently added energy resiliency. For this year, the update will add on energy 

security. It’s a problem as far as financing is concerned. We are bombarded by investors, 

especially on renewable energy, that they cannot secure a loan because of specific 

requirements from the banks.  

 

As far as the DOE is concerned, we have already spoken to the higher-ups, high-level 

officers of the DBP, Landbank, and the other banks, but when we go down to the level of the 

evaluators, we see a problem. There’s still a denial or many requirements to be asked, so 

the Department of Energy focused on what the banks are asking for, which is the contract. 

 

So I agree with all the presenters, especially, it was presented earlier that as far as the 

country is concerned, there is a need to educate, organise and to move forward with our 

targets as far as Sustainable Development Goals and in the energy sphere, in the energy 

world, we call it the Clean Energy Scenario. 

 

So in our campaign, we always have the #EPowerMo, which is the education portion. Then, 

we have the #WeHaveTheEnergyAbility for organisations, especially in the energy efficiency 

sector. The last hashtag is the energy or #EnerhiyangAtin, which is towards sustainability 

and energy security.  

 

I know that the country has difficulty understanding the energy sector and transitioning 

towards the Clean Energy Scenario. So, that being the case, we presented to the President 

and the Cabinet that there's a need for the Philippines to maximise financing available 

globally to pursue our Clean Energy Scenario. We want to report before this forum that the 

President already ordered it. That's why you have the Green Force, as mentioned by our 

esteemed BSP representative. 
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What will that Green Force do? It has to maximise, but it will have to go down to the level of 

the evaluators. So there was an order from the President to the DOF and the other finance 

local government to look into this because there's a gap and, as one of the reactors, its 

implementation that we have to focus on. 

 

What is that formula that the Department of Energy is espousing? So, as far as we are 

concerned, we know of the business as usual (BAU). This is our regular day-to-day activity. 

When we wake up, we turn on the TV or radio, and then we go to the office using our cars. 

Sometimes we’re alone, or with the driver, there’s space, etc. 

 

But to move towards the transition, we have first to add energy efficiency. Our first formula 

is BAU + energy efficiency. So it’s enhanced energy efficiency because we have the Energy 

Efficiency Act, which not only looks into behavioural patterns of the consumer to reduce 

energy consumption but also looks into designs of buildings, electric vehicles, appliance 

labelling so that we will empower all our buyers of appliances to gauge whether or not the 

appliance that they are purchasing is energy efficient.  

 

That is the first stage, and then we add on plus RE. So, it's BAU + EE + RE, and why do we 

add RE after energy efficiency? We add RE because it's pointless to utilise RE given in our 

agricultural RE support. We have to have very efficient agriculture pre-and post-harvest 

facilities before we plug in the RE. Even when we provide refrigerated, solar-powered 

refrigeration for fisherfolks and even to our health workers in the very remote areas, it has 

to stem from energy efficiency first before RE. We add on other energy technologies and 

ICT.  

 

Information Communication Technology is a way forward as far as the financing sector or 

consumers are concerned. We will see these technologies that our gadgets can control our 

appliances even remotely. That is what the Department sees.  Plus resiliency, plus security 

is our result towards a Clean Energy Scenario. So, that’s our simple formula.  

Where will the banking sector or the finance sector come in? Of course, you don't go to the 

BAU as far as the Green Force is concerned. We were discussing a lot about coal and 

demonising it. Still, we need all the energy resources. We will focus on the Philippine Energy 

Plan that Filipinos make for the Filipinos and not foreign sovereigns interfering with it.  

 

As far as that's concerned, BAU, we have to improve on our practices. Still, for the Green 

Force and the others to come in or the private banks, energy efficiency, there should be a 

way to evaluate and approve immediately all these applications—the renewable energy and 

the ICT and resiliency and even the security—for us to improve and build a clean energy 

regime in the country.  

 

To reduce cost because it was presented earlier, it keeps on popping up that the Philippines 

is one of the most expensive electricity as far as the ASEAN or Asia is concerned. It's 

because some of those countries are also subsidised, but what did we do? 

 

Number one, we did a little bit of tweaking. The Murang Kuryente Act is a way of answering 

that portion passed on to the consumers, so we pay for it. It’s the universal charges, 

stranded debts, and abandoned contract costs. It’s not a subsidy because our policy in the  

 



 

3 

 

energy sector is no subsidy. Still, it’s a way to address all the sins of the past by the 

government, NAPOCOR specifically, in answering for that portion.  

 

And also, the Duterte administration passed this Energy Virtual One-Stop Shop Act. It's 

addressing the red tape in energy applications. There were concerns about NCIP. The NCIP 

has already submitted its revised process to comply with the time frames in the Energy 

Virtual One-stop Shop Act. If any agency fails to act on these applications to approve or 

disapprove, automatically, the application will be deemed agreed.  

 

There's also addressing the cause as far as the WESM prices are concerned. There was an 

alignment as far as ERC is concerned. It became only five minutes when we transitioned 

from an hourly bidding interval in the wholesale electricity stock market. Then instead, 

Ma'am Mel is here no, the former President of PEMC, instead of five days now, it's three 

days. So, if the prices are up for three days straight, there will be the entry of the 

implementation of the secondary price cap.  

 

Why am I explaining all these? Because these principles are very important for the 

evaluators. Again, the finance sector should address the contract requirement to address 

the prices through competitive selection. Because we see in the international community, 

they have been saying that "renewable energy technology has been more cost-competitive 

versus our use of conventional energy technologies." 

 

As far as the DOE is concerned at the local level, when we march from the  Business As 

Usual to the Clean Energy Scenario, the shift itself would cost an additional 151 billion US 

dollars by 2040. The Department of Energy has already published this in the Philippine 

Energy Plan 2018-2040. That is why again, the DOE focused on addressing costs and in 

challenging all these statements that RE is becoming cost-competitive through the 

competitive selection process.  

 

So, the CSP has three general subparts. One is the available CSP. The general CSP 

addresses that concern on whether or not we have a bias towards conventional. No, it was 

required by the Department of Energy in the 2018 policy that all bids will have to include 

pass-on charges. Otherwise, it cannot be passed on to the consumers. So, what did that 

provision say? It's speaking for RE, especially for the zero fuel. You will become at par or 

more competitive because the bids before they bid on coal plant and then say that we pass 

on fuel prices to consumers. But DOE said no. Secretary Cusi emphasised that all pass-on 

charges should be included in the bid. And that is what we saw on how Meralco made its 

bid. All fuel volatility in prices, whether it's coal or natural gas, of course, there will be no 

zero as far as fuel for some RE sector, biomass, that will be advantageous to the RE, okay or 

it becomes level.  

 

The second rule, as far as CSP is concerned, is the Renewable Portfolio Standard. In the 

quota for distribution utilities as one of the mandated participants. For example, let’s focus 

on the DU; 1% should be sourced from RE. It will be increased; probably it will be 

announced soon, the Secretary will improve it. But still that 1% in a competitive selection 

process for the compliance in the Renewable Portfolio Standard (RPS), that there is a 

ceiling price for the bid and that is it cannot go above what the consumers are paying  
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already under the blended generation rate. Ibig sabihin eto na yun pinakamataas kung ano 

ang binabayaran natin ngayon. It cannot go above.  

 

The third CSP is what the DOE will roll out in two weeks. It’s the Green Energy Auction 

program. So, the design is that ERC will provide for a ceiling price. There will be bidding by 

the developers as far as filling up, for example, 2,000 megawatts of capacity. So that being 

the case, we’re answering the discipline on pricing. Even if our country has zero as a 

general rule, zero subsidies on prices, as compared to other countries that have lower 

prices but they charge it from either taxes, the people’s money, or from their energy 

resources where some of them have vibrant resources, not like our country. 

 

As far as this topic is concerned, the DOE, the ERC, has focused on the discipline in costing. 

But we have to address indeed the gap in how we utilise or maximise the green funds.  

 

I was listening intently to the BSP representative giving out all these new policies. Still, we 

have to make sure that the evaluators approving these loan applications for our RE 

developers or energy efficiency service providers should fully know how they will comply. 

And yeah, contracts would be the easiest way to address the risks. But we, as stated earlier, 

we already have designed this. We are pushing, for example, the NGCP to comply with their 

ancillary services requirements, which will again improve the reliability of the power sector.  

 

So I think that’s it, thank you very much. I listened very well to all the speakers. Thank you 

for your inputs, and I believe we need to add a chapter in the Philippine Energy Plan for 

energy financing. But that will not be done this year. Probably next year when there’s a new 

administration. 
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